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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
ON THE ACCOUNTS OF THE NATIONAL INSTITUTE OF TECHNOLOGY KARNATAKA,
SURATHKAL FOR THE YEAR ENDED 31 MARCH 2014

We have audited the attached Balance Sheet of National Institute of Technology Karnataka, Surathkal
at 31 March 2014 and the Income & Expenditure Account, Receipts & Payment Account for the year
ended on that date under Section 19(2) of the Comptroller and Auditor General’s (Duties, Powers and
Conditions of Service) Act, 1971. These financial statements are the responsibility of the Institute’s
management. Our responsibility 1s to express an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General of
India (CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc. Audit observation on financial
transactions with regard to compliance with the Law, Rules and Regulations (Propriety and Regularity)
and Efficiency-cum-performance aspects, etc., if any are reported through Inspection Reports / CAG’s
Audit Repotts separately. ‘

3 We have conducted our audit in accordance with auditing standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material mis-statements. An audit includes examining, on a test basis,
evidences supporting the amounts and disclosure in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides areasonable
basis for our opinion.

4. Based on our audit, we report that:

i We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessaty for the purpose of our audit.

ii. The Balance Sheet and Income & Expenditure Account, Receipt & Payment Account dealt with by
this report have not been drawn up in the format approved by the Ministry of Finance, Government of
India. - '

iii. In our opinion, proper books of accounts and other relevant records have been maintained by the
Institute in so far as it appears from our examination of such books.

iv. We further report that:

A) GRANTS-IN-AID

The institute received Grants of Rs. 148.02 crore (including previous years balance of Rs. 3.73 crore)
during the year. The institute incurred an expenditure of Rs. 147.27 crore jeaving a balance of Rs. 0.75
crore as unutilized grant as on 31 March 2014

B) GENERAL

Ministry of finance, GOI had introduced Uniform Format of Accounts for all Central Autonomous Bodies
in 2001 in consultation with CAG of India. Accounts of the National Institute of Technology Karnataka,
Surathkal, have been prepared in the new format of account introduced by Ministry of Human Resources
Development, Government of India for institutions of Higher Education, which are still under finalization
in consultation with CAG of India.




C) REVISION OF ACCOUNTS
The Institute revised the aceounts at the instance of audit. The revised accounts were submitted on 28-

08-2014. The effect of revision is that the Assets and Liabilities has been increased by Rs. 1.59 crore and
Iixcess of Expenditure over Income is decreased by Rs. 1.59 crore.

D) MANAGEMENT LETTER
Deficiencies which have not been included in the Audit Report have been brought to the notice of the

Director, NITK, Surathkal through a management letter issued separately for remedial / corrective action.
v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income &
Expenditare Account and Receipt & Payment Account dealt with by this report are in agreement with
the books of accounts,

vi. In our opinion and to the best of our information and according to the explanations given to us, the
said financial statements read with the Accounting Policies and Notes on Accounts, and subject to the
matters stated above and other matters mentioned in Annexure to this Audit Report give a true and fair
view in conformity with accounting principles generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the National Institute of Technology,
Karnataka, Surathkal as at 31 March 2014; and

b. In so far as it refates to Income & Expenditure Account of the deficit for the year ended on that date.

For and on behalf of the C & AG of India

Sd/-

Place: Bangalore ,
‘ DIRECTOR GENERAL OF AUDIT (CENTRAL)




ANNEXURE

1. Adequacy of Internal Audit

Internal Audit System is inadequate as the Internal Audit Wing is understaffed and written procedures
are not followed by the Internal Audit team. The institute had conducted internal audit for the period
2013-14.

2. Adequacy of Internal control
‘The internal control system prevailing in the Institute is adequate to bave an effective control over the
functioning of the Institute.

3. System of Physical verification of Fixed Assets/Inventory
Physical verification of Fixed Assets/Inventory for the period 2013-14 had been carried out by the
Institute. .~ . - -4

4, Regularity in payment of statutory dues
All the statutory dues of the institute had been remitted within the stipulated date.

Sd/-

DIRECTOR GENERAL OF AUDIT (CENTRAL)
BANGALORE
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DIRECTOR’S REPORT

Introduction

National Institute of Technology Karnatalka, Surathkal formerly Karnataka Regional Engineering
College Surathkal, one of the 17 REC’s established in the country by the Government, started
in the year 1960. It was second among the first batch of 8 REC’s set up in the Country. The
Institute was upgraded as NIT and conferred Deemed University status w.e.f. 26.06.2002 as
per GOI order No.F9 6/95 U3 dt 26.06.02 and became Institute of National Importance by an
Act of Parliament-NIT Act notified on 15th August 2007.

The Institute is located at Mangalore, Srinivasnagar, Surathkal, of Mangalore ¢ity in Dakshina
Kannada District Karnataka State, on the West Coast National Highway (N.I1.66), havmg
campus area of 295 acres.

During the year NITK, has achieved significant growth in various sphetes of its activities. Our
efforts in teaching, infrastructure building, Research and development, Testing and Consultancy,
developing entrepreneurship, and student training and placement have been responsible for
NITK being placed amongst the top technological institutions in the country, We wish to
acknowledge the strong support we receive in all our activities from our distingnished alumni
who occupy coveted positions in the Industry. '

It 1s now my pleasant duty to place before you, a brief report highlighting our significant
achievements during the year 2013-14. I wish to place before you, some of the new initiatives
being talken at NITK so as to scale greater heights in teaching, research and out-reach activities
and get recognized as ‘A National Institute with an International Recognition’.

Governance:

NITK, an Institute of National Importance, is governed by the Board of Governors, under
the NIT Act 2007 and Statutes laid down by the Govt. of India. The present Board is chaired
by Sri.S.C.Tripathi and consists of representatives from Govt. of India, Govt. of Karnataka,
Industry, Educationists and the Institute Senate. The Director is the executive Head of the
mnstitute. The day-to-day activities are carried out by the Director, with the support of Deans,
Registrar, Heads of the Departments, Associate Deans, Chief Warden, and Deputy Registrars.
Several committees have been formed to facilitate the decision-making process.

Faculty and Staff

Awvailability of high quality human vesources has been the major factor contributing to the
success achieved in different spheres of activities at NITK, all these years. The institute is
making concentrated efforts to fill up all the vacant positions, both in faculty cadre as well as
supporting staff. The faculty members are encouraged to pursue higher education leading to
doctoral degrees, both within the institute and on deputation to higher schools of learning like
1I'ts and IISc¢, Bangalore, One of our faculty members is presently pursuing his doctoral studies

_ at the University of Victoria, Canada, on the Overseas Scholarship Program of Govt. of India.

(D
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Financial Support:

Tn view of the enhanced plan and non-plan grants, increase in R&D funding, increase in student
intake, enhanced consultancy and testing output and initiation of a few new infrastructural projects,
the total financial outlay has reached an impressive Rs. 127 Crores in 2013-14. Similarly, the total
internal revenue generation through fee collection and other receipts has been increased to Rs.
78.34 crores from 26.57 crores for the previous year, Our Corpus fund has been grown steadily
to about Rs.56.93 Crores. ' -

NITK is the beneficiary of financial support extended to Centrally Funded Institutions under Phase-
11 of the World Bank Assisted TEQIP Program. Under the scheme, NITK has received a total grant
of Rs. 7.17 Crores till now, the total support grants sanctiotied being Rs.12.50 Crores. The main
focus of this phase of the project is on jmprovement in post-graduate education and enhancement
of our research activities and output. -

Academic Af:tivities:

Pregently, NITK offers B.Tech programs in 9 disciplines and M. Tech programs in 23 specializations.
In addition, MSc. Programs are offercd in both Physics and Chemistry Departments and the
MBA. and MCA programs arc offered by Humanities, Social Sciences and Management and
MACS Departments respectively. While M.Tech (Research) Programs have been started in all
PG specializations, doctoral research is also being undertaken with scholars registered in all the

Departments.

For the academic year 2013-14, about 827 students were admitted to the B. Tech. Program based on
their scores it JEE-Mains /SAT Examinations. A total of 115 studens joined the doctoral programs |
during 2013-14, including the increased focus on research at the Institute. There are about 465 ;
Research Scholars in the Institute and during the reference year 62 students have been awarded

PhDs.

Students’ petformance in examinations continues to be excellent with an overall pass percenfage o
more than 83.95 percent. Large number of our students has graduated with distinction. This yea
too, our students have excelled in GATE-2013 and CAT-2012 examinations which have fetched :
them admissions to top technological and business schools of India to pursue their post-graduate i
programs or MBA studies. A higher percentage of students, compared to last year, have been
successful in obtaining admissions to the best universities in USA and Europe.

R & D Activities:

The Institute is steadily transforming itself into a Teaching ~cum -Research Institute, with more
and more R&D initiatives being pursued by the faculty. While the administration is frying to
improve the research ambience in the Institute, the innovative R&D Projects sanctioned by various
funding agencies like DST, CSIR, DRDO, DBT, MCIT, DIT, BRNS and BRFST. Also global R&D
activities are being carried out with higher learning universities /institutes across various countries
and potential MoU’s have been signed with them.




Infrastructural Facilities:

During the year, the Western Side Teaching Block building project at the estimate cost of
Rs.23.55 crore was taken up. Equipment and furniture of worth Rs. 12.61 crore has been spent
for the year 2013-14 for the Department laboratory and research works. ‘

Industry-Institate Collaborations:

NITK understands that the objective of effective training of our students can only be met when
we have meaningful and continuous interaction with industry. Efforts are on for establishment
~ of industry-sponsored professorial chairs, creating opportunities for training of faculty, staff and
students in the collaborating industry and providing for content/skill up-gradation to industrial
personnel. Active MoUs with reputed global industries and National Research agencies like IBM,
BOSCH, Hewlett-Packard, Accenture, Research Institutions like BARC, , CMTI, ONGC, CPRI,
to name a few, stand testimony to such efforts. Professorial Chairs have been established with
sponsorship from BOSCH, HP, and Ministry of Steel (GOI). Also there is outreach collaborative
activities carried out in the field of Testing and Consultancy.

Training and Placement:

The Department of Training and Placement of the Institute facilitates on-campus recruitment
and placement of our students and also arranges for their training/internship in Industry. NITK
1s ranked amongst the top-performing institutions in the country for campus placements. During
2013-14 the placement was 91%.

Acknowledgement and Conclusions:

At this juncture, I personally acknowledge the support and encouragement received by us from
the Chairman and members of the Board of Governors. The members of the senate, all my
colleagues — both faculty and non-teaching members have been very supportive of all the new
initiatives being contemplated and implemented. I record my appreciation for the students of
the outgoing batch for their disciplined behaviour and keen participation in the activities of the
Institute. Again, on behalf of all the members of Team-NITK, I wish to place on record, our
gratitude to the MHRD-GOI, Govt. of Karnataka and other agencies for their constant support
and encouragement.

Sd/-
Date : 25-08-2014 {SWAPAN BHATTACHARYA)
Place: Surathkal Director
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NATIONAL INSTITUTE OF TECHNOLOGY KARNATAKA
SURATHKAL, P.O. SRINIVASNAGAR - 575 025

SIGNIFICANT ACCOUNTING POLICIES
AND
NOTES ON ACCOUNTS

IGNIFICANT ACCOUNTING POLICIES:

1. Accounts are prepared under accrual accounting concept under New System of Accounting.

f| ST°s Sub-Plan Grant-in-aid-General (2203-789-31) 61.40

LGOVERNMENT GRANTS

Government Grants are accounted on Grant sanction/accrual basis. During the year the Ministry has
anctioned/received following Plan grants as detailed below.

Grant-in-aid General (22(}'3-?1'2-3 1) 1396.60

Grant-in-aid Creation of Capitai Assets General (2203-112-35) 4169.40
SC’s Sub-Plan Grant-in-aid-General (2203-789-31) 457.00

SC’s Sub-Plan Grant-in-aid-Creation of Capital Assets (2203-789-31) 793.00

ST’s Sub-Plan Grant-in-aid-Creation of Capital Assets (2203-789-31) 422.60

TOTAL 7300.00

;:f?and ¥ 5,200.00 lakhs received under Non-Plan. Out of which, T 1;3 00.00 lakhs sanctioned on 24.03.2014
@_Egand has been accounted on accrual basis.

E_EFurther during the year MHRD has released ¥ 100 lakhs under TEQIP phase II

2 EARMARKED FUNDS

;Expendlhue of both Capital and Revenue nature are charged to the Grants. Assets created out of the funds

have been stated at historical cost in the Assets side of the Balance Sheet with corresponding entry to the

capltal fund and depreciation has not been charged.

1 3 CURRENT LIABILITIES — PROJECTS

] Expenciiture of both Capital and Revenue nature are charged to the ‘Grants and net balance is stated under
current liabilities.

(1)
1

i
|




4. FIXED ASSETS

Fixed Assets have been stated at historical cost without reducing the Grants received for the Assets. Cost
comprises the construction/purchase price and any other applicable costs.

5. DEPRECIATION

Depreciation was provided under written down value method. Assets acquired on and after 1-10-2013
are applied with 50% applicable rate of depreciation (Detailed working is given in the Schedule No. 5
to the Balance Sheet.). '

6. 1L.LEXEMPTION | B
Institute is Exempted from Income Tax as per Section 10(23) A of the Income Tax Act 1961.

7. INVESTMENTS 7
Illvqstxhcjlts areﬁstated at cost and the same is disclosed in detail as per the standard format.

8. EMPLOYEES TERMINAL BENEFITS

Employees’ gratuity, leave encashment which are accounted on cash payment basis and provision for
gratuity, leave encashment provided only when it was due for payment during the financial year.

9. WIP VALUATION
Work in Progress is valued at cost incurred

10. ALILOCATION OF RECEIPTS

Fee collected from DASA Students are apportioned between Tuition Fee, Staff Development Fund anc
NITK Corpus Fund in the ratio of 25:25:50 respectively.

11. TUTION FEE

As per Institute norms, the fee is charged on semester basis, even though the period is spread over to twc
financial years. The spread over of 3 months to next financial year is not considered on accrual basis
as semester fee is not divisible on day basis and as there is no liability to Institute to refund of fee if :
student leaves the Institute before the completion of the academic year. Hence tuition fee collection fo
the academic year 2013-14 is accounted on receipt basis.

12. GENERAL PROVIDENT FUND

The Employees General Provident Fund is maintained through a separate Trust Account. During the yea
a sum of T 2,46,96,560.00 collected and transferred to GPF Trust Account.

®




13. HOSTEL MESS ACCOUNT

NITK Hostel Mess Account is maintained separately. It is a separate entity governed by the NITK Hostels
Trust®.

NOTES ON ACCOUNTS;

1. Land includes measuring 78 cents of book value T 24,014/- is under dispute.

2. Previous year figures have been recast and regrouped wherever necessary in conformity with the
current year presentation.

TEQIP account and TEQIP Phase II accounts was incorporated directly in the Balance Sheet of the
[nstitute. As per the norms of TEQIP, no depreciation has been provided.

Tuition Fee concession to the SC/ST Students, who are eligible for scholarship, accounted on accrual
basis.

Sd/-
L Date: 25-08-2014 (Prof. SWAPS%\IRSEI{?SII{“ACHARYA)
| Place: Surathkal _
NITK SURATHKAL




